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Primary Production – Water Facilities, Fencing 

and Fodder Storage Assets 

Prior to 7.30pm (AEST) on 12th May 2015, a 

deduction in equal instalments over three 

years was allowable for capital expenditure 

incurred in respect of a water facility.  A water 

facility is plant or a structural improvement 

that is primarily or principally for the purpose 

of conserving or conveying water for use in a 

primary production business. 

Items which qualify for the deduction include 

dams, earth tanks, underground tanks, 

concrete or metal tanks, tank stands, bores,  

wells, irrigation channels or similar 

improvements, pipes, pumps, water towers,  

windmills and extensions or improvements to 

any of these items. 

 

As of 7.30 pm (AEST) on 12 May 2015 all 

primary producers can claim an immediate tax 

deduction for the costs of the water facilities 

listed above that were incurred on or after 

that date. 

 

Also, a part of the changes implemented on 

12 May 2015, the government now allows an 

immediate deduction for the cost of all types 

of fencing.  Fencing for everything other than 

preventing land degradation would be 

claimed over a period of 30 years prior to this 

change in legislation.  The fencing costs for 

business purposes are now a 100% tax 

deduction. 

Fodder storage assets such as silos and tanks 

used to store grain and other animal feed may 

now be depreciated over a period of three 

years whereas previously they were claimed 

over 50 years.  
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Those primary producers who meet the 

definition of a small business entity and are 

otherwise eligible may choose to use the 

accelerated depreciation for primary 

producers or the accelerated depreciation 

small businesses for each depreciating asset.  

The vast majority of our clients meet the 

definition of a small business entity. 

- Example   Joe is a sheep grazier and 

invests $16,000 in a new silo to store 

feed.  As Joe is a small business he can 

choose to claim an immediate 

deduction of $16,000 for the silo 

rather than depreciate it over three 

years under the primary producers 

measure. 

Where a primary production partnership 

incurs eligible expenditure on water facilities, 

fencing or fodder storage assets, the 

deduction is not claimed on the partnership 

form, but rather each partner claims their 

own share over the three year period in the 

individual return. 

In a financial year that should be profitable for 

our sheep/prime lamb and cattle producers, 

such capital expenditure is encouraged in 

order to minimize your 2016/17 income tax 

position.  

This legislation ceases on the 30th June 2017. 

 

 

 

 

 

Capital Gains Tax rollover relief for small 

business restructures 

This roll-over was announced in the 2015-16 

budget as part of the “Growing Jobs and Small 

Business Package”. 

Broadly, this act: 

• provides greater flexibility for small 

business owners to change the legal 

structure of their business by allowing 

them to defer gains or losses that 

would otherwise be realized when 

business assets are transferred from 

one entity to another. 

• provides small businesses with a new 

roll-over for gains and losses arising 

from the transfer of active assets that 

are CGT assets, trading stock, revenue 

assets and/or depreciating assets 

between entities as part of a genuine 

restructure of an ongoing business. 

• applies to transfers that do not result 

in a change in the ultimate economic 

ownership of the assets. 

• is in addition to roll-overs currently 

available where an individual, trustee, 

or partner in a partnership transfers 

assets to, or creates assets in, a 

company in the course of 

restructuring their business. 

• extends the relief to include transfer 

of trading stock, revenue assets, and 

depreciating assets. 

These changes will apply to transfers 

occurring on or after 1 July 2016. 

If you are contemplating the re-structure 

of your business, with these 

comprehensive changes, it will be an 

appropriate time to see us at Struck 

Accounting to review your current 

business structure. 

 

 

 

 

 



Victorian farmers get rebates for quad 

bike rollover bars 

From late July 2016, the Victorian 

government has announced a $6 million 

subsidy scheme to help farmers buy 

rollover protection bars for quad bikes. 

The rebates, worth $600 each, will be 

made available to farmers to go towards 

the cost of fitting “operation protection 

devices” like rollover bars to their existing 

quad bikes to a maximum of two rebates 

per farm business, or they can put $1,200 

towards the cost of buying an alternative 

work vehicle. 

The Victorian Government expected more 

than 5,000 farmers to take up the rebates 

over the next two years. 

 

 

 

 

Rental property investors 

For some time now, to maximize your 

after tax return of your commercial or 

residential property investment, it would 

be prudent to value your fittings/fixtures. 

A licensed Quantity Surveyor, for a set 

fee, will provide you with a 

comprehensive report to maximize the 

depreciation claim of your 

fittings/fixtures.   

These reports can be used to maximize 

the tax depreciation claim of your 

investment and therefore reduce your tax 

liability. 

The Australian Taxation Office recognize 

that Quantity Surveyors are one of the 

only specialist professionals to have the 

necessary skills to maximize the value of 

fittings/fixtures for depreciation purposes. 

If you want further information with this 

service, please contact us at Struck 

Accounting. 

 

Interest Rates 

With interest rates being at a historical 

low figure (40 year low) of around the 4% 

p.a. mark for all business people, this is a 

prudent time to:- 

1. Lock in your variable interest rates for 

a 3, 4 or 5 year period. 

2. For clients currently paying “interest 

only” loans, this is a great opportunity 

to commence repaying off principal 

too.  You are not going to get a better 

time to reduce debt whilst interest 

rates are low. 

3. Consolidate debts from higher rates  

(say personal loan rates) into a more 

competitive home loan rate. 

Having a good track record with your 

current financier is important.  We would 

encourage you to have a meeting with 

your financier to see what the best 

options are available to you and your 

business. 

The time is now right to take advantage of 

these low interest rates. 

 

 

 

 



 

 

 

Business Planning 

The majority of businesses do not put into 

writing their business plan, goals or 

budgets. 

In an ever changing business 

environment, business plans are a critical 

tool for your business.   Most of the major 

banks require business plans to assess 

your business viability. 

Over the past 24 months, we have 

designed and prepared a comprehensive 

short form business plan.  The cost of 

preparing and supplying this business plan 

is a very competitive rate of $500 plus 

GST. 

If you are interested to speak to us about 

this new service, please contact Graeme 

at Struck Accounting. 

 

 

 

 

 

 

 

 

 

 

 

 

Welcome to Max Ryan 

Our Wendy Ryan and her husband, Shane 

welcomed their son, Max into the world 

on the 19th July 2016, weighing 7 lb 9 oz 

(3.435kg) and 50cm long. 

We love Max and his mum visiting the 

office. 

We look forward to Wendy returning to 

work in the new year. 

 

 

 

 


